It proved to be a strong year for stocks
in 2021, with U.S. markets ending the
year on a positive note with strong
gains. To recap the year, recoveries
were surprisingly rapid in most
countries despite new COVID variants
causing concerns. The new Omicron
variant caused a major spike in new-
case rate although data shows that
Omicron cases are milder and require
fewer hospitalizations. In the U.S,
extra unemployment benefits, a pause
on evictions and federal student loan
bills, an expanded child tax credit,
near-zero interest rates, and stimulus
payments provided the economy with
relief measures. However, shutdowns
put a halt to production while supply
chain and labor disruptions continued
to fuel price inflation. Yet consumer
spending bolstered strong corporate
profits — even in the face of higher
prices and supply chain delays. Slower
global economic growth is still an
effect of the pandemic.

The Federal Reserve announced in
December tapering would accelerate
($30B per month, up from previous
$15B - in line with projections) despite
previous uncertainty caused by
Omicron. In addition, there will likely
be three rate hikes in 2022 and three
in 2023.

Supply chain and labor shortages, rate
hikes, inflation concerns, and COVID
waves remain in focus in the new year.
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*Performance for world indices represents price returns (excluding dividends) for the DJIA, S&P 500,
NASDAQ, Russell 2000, MSCI EM, MSCI EAFE, NYSE, SSE, and Nikkei, due to data availability.
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Not Insured by FDIC or Any Other Government Agency / Not Rockland Trust Guaranteed
Not Rockland Trust Deposits or Obligations / May Lose Value

Investments in stocks, bonds, mutual funds, and other securities are not bank deposits or obligations, are not guaranteed by any bank, and are not insured or guaranteed by the FDIC
(Federal Deposit Insurance Corp.), the Federal Reserve Board, or any other government agency. Investments in stocks, bonds, and mutual funds involve risks, including possible loss of principal.



