Domestic markets finished June
mostly positive with only the NASDAQ
Composite – this year’s standout –
finishing in negative territory. For the
month, the Russell 2000, which is
comprised of small-cap companies,
was the best performer (+3.3% MTD).
The Dow Jones Industrials Average
(DJIA) and S&P 500 were up +1.6%
MTD and +0.5% MTD, respectively.
Five of the eleven S&P 500 sectors
were positive in June, led by the
Financials (+6.4% MTD) and Health
Care (+4.6% MTD) sectors, both of
which benefitted from positive news
out of Washington. The Federal
Reserve released favorable results
from its stress-tests, which resulted in
many of the banks being allowed to
return more capital to shareholders
through increased dividends and
buybacks. A failed attempt by the
Senate to vote on the Republican
health care bill led to a rally in the
health care stocks throughout the
month. In international markets,
Japan’s Nikkei 225 (+1.9% MTD) and
China’s SSE Composite Index (+2.4%
MTD) were the best performers in
June. The U.K.’s FTSE 100 was this
month’s laggard, finishing down -2.8%
MTD.
With half of 2017 behind us, the major
U.S. indices are all in positive territory
year-to-date. The NASDAQ leads the
group returning +14.1% YTD,
followed by the S&P 500 (+8.2%
YTD), DJIA (+8.0% YTD), and
Russell 2000 (+4.3% YTD). The
NASDAQ has largely benefitted from
the outperformance seen in the
Technology sector, which makes up
roughly 48% of the total index versus
approximately 22% of the S&P 500
index. The Technology sector has
been the best performing sector yearto-date (+17.2% YTD), followed by
the Health Care sector (+16.1%
YTD). The Energy (-12.6% YTD) and

Telecommunications sectors (-10.7%
YTD) are this year’s laggards and the
only two sectors in negative territory for
the year. In international markets, the
MSCI Emerging Markets (+17.2%
YTD) and MSCI EAFE (+11.8% YTD)
indices have sharply outperformed over
the past six months.
The yield curve continued to flatten in
June, as short term rates rose while
long term rates declined. Bond prices
move inversely to bond yields,
therefore an increase in bond yields
results in a decline in bond prices and
vice versa. The yield on the 3-Month
U.S. Treasury bill increased five basis
points (bps) to 1.02%, while the yield
on the 30-Year U.S. Treasury bond
declined three bps to 2.83%. The
Federal Reserve raised key interest
rates in the middle of the June by 25
bps, marking the second rate hike of
the year and the third in the past seven
months, as it continues to see
improvements in the U.S. economy.
The Bloomberg Commodity Index
continued to decline during the month
(-0.3% MTD) due in large part to the
sell-off in crude oil (-4.7% MTD)
throughout the year. Crude oil finished
June at $46.04 per barrel and is now
down -14.3% YTD.
The unemployment rate remains at
4.3%, equal to its lowest level in
sixteen years. Data continues to point
to a tight labor market. While figures
from the Bureau of Labor Statistics
indicated that the average workweek
for all employees on private nonfarm
payrolls remained unchanged yearover-year, it did show a 2.5% increase
in the average hourly earnings. A
historically low unemployment rate can
make it difficult for businesses to find
and hire qualified workers.
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*Performance for world indices represents price returns (excluding dividends) for
the DJIA, S&P 500, NASDAQ, Russell 2000, MSCI EM, MSCI EAFE, NYSE, SSE,
and Nikkei, due to data availability.

