Domestic indices shrugged off concerns
around potential trade wars to finish the
month sharply positive as the U.S.
economy continued to show signs of
strength. The U.S. gross domestic
product (GDP) increased 4.1% during
the second quarter, its fastest pace in
nearly four years and up sharply from
the 2.2% growth rate in the first quarter.
A portion of the uptick in U.S. GDP,
however, is attributed to a temporary
boost in inventory orders prior to start
of the Trump administration’s trade
tariffs. The labor market also continues
to improve with the unemployment
rate now at 3.9%. Despite the tight labor
market, U.S. employers have added an
average of 215,000 jobs per month
through July, compared to 184,000 jobs
per month on average this time last
year. The number of Americans claiming
new unemployment benefits also fell in
July to the lowest level in nearly five
decades. All of this, along with last
year’s tax cuts, has resulted in stronger
corporate earnings. With 80% of S&P
500 companies reporting second
quarter results so far, sales and earnings
have grown on average 9% and 24%,
respectively. Savings from a cut in the
U.S. corporate tax rate to 21% from 35%
are driving the biggest piece of the
profit gains, however.

In July, the Dow Jones Industrial
Average (DJIA) was the best performer
(+4.7% MTD) followed by the S&P 500
(+3.6% MTD). The Nasdaq (+2.2% MTD)
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The Bloomberg Commodity Index finished
down -2.3% MTD in July, led by a share
pullbackin crude oil (-7.3% MTD). Crude oil
closed July at $68.76/barrel, while gold settled

at $1,233.60/ounce.

Japanese Yen 111.940 110.765 110.495

*Performance for world indices represents price returns (excluding dividends) for the DJIA, S&P 500, NASDAQ,
Russell 2000, MSCI EM, MSCI EAFE, NYSE, SSE, and Nikkei, due to data availability.
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Not FDIC Insured - Not Bank Guaranteed - May Lose Value - Not a Deposit -
Not Insured by any Federal Government Agency

Investments in stocks, bonds, mutual funds, and other securities are not bank deposits or obligations, are not guaranteed by any bank, and are not insured or guaranteed by the FDIC
(Federal Deposit Insurance Corp.), the Federal Reserve Board, or any other government agency. Investments in stocks, bonds, and mutual funds involve risks, including possible loss of principal.



