Domestic markets were largely mixed in
September despite many indicators that
continue to point to a strong U.S.
economy. Consumer confidence
climbed to an 18-year highin
September, supported by a strong labor
market. The unemployment rate stands
at 3.7%, the lowest level since 1969. Real
gross domestic product (GDP) increased
at an annual rate of +4.2% in the second
quarter of 2018, according to the third
estimate released by the Bureau of
Economic Analysis. This marks the
highest growth rate since the third
quarter of 2014. Nonetheless, some
investors are less optimistic and point to
rising interest rates and a potential
trade war with China as areas of
concern. There are also worries about
how long the current bull market can
last given that domestic stocks have
largely moved in a positive direction for
the past nine years. The current bull
market, by some measures, is now the
longest in history, although this in and
of itself provides no useful information
to investors about where we are today
in terms of valuations, growth estimates
going forward, or the current state of
investors’ risk appetite or aversion.

In September, the Dow Jones Industrial
Average (+1.9% MTD) and S&P 500
(+0.4% MTD) were the best performers.
The Russell 2000 (-2.5% MTD) and
NASDAQ Composite (-0.8% MTD) were
both negative for the month, but
remain the best performers YTD.
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Sector performance during the month was also
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International markets were mostly positive
throughout the month, led by Japan’s Nikkei
225 (+5.5% MTD) and China’s SSE Composite
Index (+3.5% MTD). The MSCI Emerging
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The Bloomberg Commodity Index finished up
+1.7% MTD in September. Crude oil closed the
month at $73.25/barrel (+4.9% MTD), while
gold settled at $1,196.20/ounce (-0.9% MTD).

Japanese Yen 113.585 110.885 112.565

*Performance for world indices represents price returns (excluding dividends) for the DJIA, S&P 500, NASDAQ,
Russell 2000, MSCI EM, MSCI EAFE, NYSE, SSE, and Nikkei, due to data availability.
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Not FDIC Insured - Not Bank Guaranteed - May Lose Value - Not a Deposit -
Not Insured by any Federal Government Agency

Investments in stocks, bonds, mutual funds, and other securities are not bank deposits or obligations, are not guaranteed by any bank, and are not insured or guaranteed by the FDIC
(Federal Deposit Insurance Corp.), the Federal Reserve Board, or any other government agency. Investments in stocks, bonds, and mutual funds involve risks, including possible loss of principal.



